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Producer  SS  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE  W/  OPTION  v.  5 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

land,  hereinafter  called  leased  premises: 

produced  in  association  therewith  (including  geophyacal/seismic  operator^.  The  temi  gas  as  uset ^  d  „  stri    or  of  ,and  now  or  hereafter 

maintained  in  effect  pursuant  to  the  provisions  hereof.  ..  b      jd  b  ,       e  to  Lessor  as  fol|OWS:  (a)  For  oil  and  other  liquid  hydrocarbons 

3.  Roya.es  on  oil,  gas  and  other  s«^^  production,  to  be  deflvered  at  Lessee's  option  to  Lessor  at 

separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  TWHN  1  Y-h  Vfc  ^EK^n  'J °  5  p  continuing  right  to  purchase  such  production  at  the 
the  wellhead  or  to  Lessor's  credit  at  the  oil  purchasers  transportation  faafe  ^^^^^^^i  in  which  there  is  such  a  prevailing 

wellhead  market  price  then  prevailing  in  the  same  field  (or  ,f  there  is  no  such  pnee  then  prevailing  in  the  same  fteld,  tnen    me  w  TWENTY-FIVE 
price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty 
WW  ^%  of  the  proceed  r^ed  by  Less^ 

and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such i  gas  o  other  ^J^P^^^1^^  rice  then  prevai|ing  in  the  same 
purchase  such  production  at  the  prevailing  wellhead  market  pnee  paid  for  P^0!1  ^  Sr  nearest  preceding  date  as  the 

Lid,  then  in  the  nearest  field  in  which  ^^p^  the  leased  premises  or  lands 

nrr^f-ti™  i  p«pp'<:  failure  to  oroDeiiv  Dav  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  leasa 

P    A  Z  ^SXSS^S^^^  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in   at  lessor's  address  above   or  ^successors 

whichsha be LessoX  dejsitory  agent  for  receiving  payments  regardless  of  changes  in  t^^ 

ctck  t^tir^itS^^r^dSto  LesVoTor  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor 
M  aS^toSLlSS  proper  payment    the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fa.  or  refuse 
i  acce?£yS  he^ni^  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 

Paym5enLept  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  'dry  hole" )  on  the  leased 
prernLro?PandsPpo™d  therewith,  o?  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  un,  boundar.es 
San?  to  he  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shaH 
S2S2SS^lSr£SSfoSe  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otiie  ™se  abj^ "^^"J* 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  ho^  or  wrthin  90  days  after  such  cessator, o fa , .Paction.  ,  at 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  ,s  then  engaged  ,n  dnlling  reworking ^jy  other 
operations  reasonably  calculated  to  obtain  or  restore  production  there  from,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operators  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder, 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances 
to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  dnll  exploratory  wells  or  any 
additional  wells  except  as  expressly  provided  herein.  . 

6  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  1 0%,  and  for  a  gas  well  or  a 
horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  1 00,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  1 00,000  cubic 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling. 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or 
reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern 
prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In 
making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the 
leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 
of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 
such  part  of  the  leased  premises. 
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,  The  interest  of  eaher  Lessor  or  Lessee  ^'Z^t^oZ  TtZSSEZl 

rights  and  obligations  of  the  parties  hereunder  shall  extend  to  ^^g^iSS^SSfS  Sc5S  in  ownership  shall  be  binding  on  Lessee  until  60  days 
ownership  shall  have  the  effect  of  reducing  the  nghte  or  ^'^Jg^g^^JSS^'S^g  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
after  Lessee  has  been  furnished  the  onginal  or  certrfied  or  to*™** Si  form  o^  Son  orter  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalt.es 
until  Lessor  has  satisfied  the  notification  requ.rements  Ktrtaned ('n  ^  s  ^^J^^^  in  the  depository  designated  above.  If  at  any  time  two  or  more 
hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalt.es  tothecred *  *<g™f  or  ajeoenrs e  w  w   ^  ^  jn  ^  dep0^_  eittier  jomtly  or 

persons  are  entitled  to  shut-in  royalt.es  hereunder,  Lessee  "^^^S^IntenS  teSS^  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 
separately  in  proportion  to  the  interest  which  each  owns.  If  ^^^^^^^S^^Sh  respect  to  the  transferred  interest  shall  not  affect  the  nghts  of 
arising  wrth  respect  to  the  transferred  interest,  and  failure  <™e  Irarajaee  Si^^S^lSSKS  3ar  an?  portion  of  the  area  covered  by  this  lease,  the  obl.gat.on  to 
Lessel  with  respect  to  any  interest  not  so  transferred-  «;^lt^^f^^^1^^toihB  netacreage  interest  in  this  lease  then  held  by  each, 
pay  or  tender  shut-in  royalties  hereunder  shall  be  d.v,ded I  between  Lessee ^and I  the  ^^^^  of  this  Iease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of 

9.  Lessee  may,  at  any  time  and  from  time  to  *  ^^SSSnte  7eSd  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  releasee. 

primary  and/or  enhanced  recovery,  Lessee  shall  have  the  nght of  ngress ; the  driUing  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipehnes, 
reasonably  necessary  for  such  purposes,  includmg  but  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce, 

tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electee and  te^wne  lines,  power  sTC,  a  substances  produced  on  the  leased  premies 

store,  treat  and/or  transport  production.  Lessee  may  use  in  ^o^^^^J^^^Ssed  premises  or  lands  pooled  therewith,  the  ancillary  nghts  granted 
except  water  from  Lessor's  wells  or  ponds.  In  explon n9>  d*vf  p^  or  other  partial  termination  of  this  lease;  and  <b)  to  any 

herein  shall  apply  (a)  to  the  entire  leased  premises  desenbec Premises  or  lands  pooled  therewith.  When  requested  by  Lessor  ,n 
other  lands  in  which  Lessor  now  or  hereafter  has  authonty  to  grant  s ich nghte  n  the  vranrty  o  ine  e    ^  ^      ^  qt  bam  nQw  m  ^  le  d 

writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultwateS Ifemfc  No  wen  M  ^  ^  t0  buildings  3nd  otner  improvements 

premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent  3™^™n;n;™l°'rrn  yLessee  shan  nav£  the  right  at  any  time  to  remove  its  fixtures, 
Sow  on  the  leased  premises  or  such  other  lands,  and  o  <^^^^SS^^!Sin  ofSie  orwithin  a  reasonable  time  thereafter, 
equipment  and  materials,  including  well  casing,  from  the  leased  ^^^^^^f^Z^Sm,  rules,  regulations  and  orders  of  any  governmental  authonty 

11.  Lessee's  obligations  under  this  lease,  whether  express^  hereb  When  drilling,  ^working 
having  jurisdiction  including  restrictions  on  the  dnU»«and  producton  of  wel  ls^ and Mhe  W%™>  »»  nabil  Qbtain  necessary  pe^,  equipment,  services,  material, 
production  or  other  operations  are  prevented  °r ^Jyed  by  suet ^  ■^^^^"^^1  rebellion,  insurrection,  riot  strike  or  labor  disputes,  or  by  .nability  to 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  ^^^^J^^^SSh  production,  or  by  any  other  cause  not  reasonably  within  Lessee's 
obtain  a  satisfactory  market  for  production  or  <*££*^  prevention  or  delay  shall  be  added  to  the  term  hereof, 
control,  this  lease  shall  not  termmate  because  of  such  preve n&on or  delay  and  at  *  <g»n'  l^on  or  other  ^rations  are  so  prevented,  delayed  or  interrupted. 
Lessee  shall  not  be  liable  for  breach  o  any  express  onmplied  awerwrts  ^^^^^  E  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from 

12.  in  the  event  that  Lessor,  dunng  the  pnmary  term  of  this  lease  ^.^aJ£™  described  herein,  with  the  lease  becoming  effective  upon 

p^heK^= 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  oi ^  ™t  by  l less ee  nere "J^™  ^       h    ^   |n  ^  event  the  matter  is  litigated  and 

rss/«  - in  part  unless  LKSee  is  9iven  a  reasonable 

35£lt  Suoh  subs^ce  wel,  bore  easernents  ^^J^^ZlS^t^^  «  Lessee's  option  may  pay  and  discharge  an,  taxes, 

SS^S-riK  S* K^^WT/nX  and  shtAes  hereunder,  «  interest  unt, 
T  ^h^a^^  —  "O,  have  any  hghts  to  use  the  surface  o,  the  .eased  prem.es  for  driiiing  or  other 

the  end  onne  pnmary  le mi ^ ^pay  y  «  ich .  deemed  an  ori  jnal  and  all  of  which  on|y  constitute  one  onginal. 

mJn  aJSr  OF  SmSEOTATO)NS-  Lessor  acknowledges  that  on  aid  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sens.t.ve  and  may 
with  any  other  lessors/oil  and  gas  owners. 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  AND  BY  REFERENCE  MADE  A  PART  HEREOF 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs ^eviseetie^^,  administrator  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  partes  hereinabove  named  as  Lessor. 


LESSOR  (WHETHER  ONE  OR  MORE) 

Si^tnr^  ikuMA^'rV^   Signature: . 


Prim^N^   Wl^^>MW/y  PrintcdNamc:. 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the . 


ACKNOWLEDGMENT 


S_  day  of  by. 


NATALYA  S  KHAZANOVICH 
My  Commission  Expires 
December  8, 2013 


Notary  Public,  state  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


This  instrument  was  acknowledged  before  me  on  the . 


ACKNOWLEDGMENT 


_day  of. 


_,  2010,  by. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 

CORPORATE  ACKNOWLEDGMENT 

STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instalment  was  acknowledged  before  me  on  the  day  of  ,  2010,  by  of 

 a  corporation,  on  behalf  of  said  corporation. 


Notary  Public.  State  of  Texas 
Notary's  name  (printed): 
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EXHIBIT  "A" 


Attached  to  and  by  reference  made  a  part  of  that  certain  Oil  &  Gas  Lease  dated5£^day  of  _JULY_,  201 0,  between  MELISSA  HORSTMAN  SHORE, 
as  Lessor  and  Dale  Property  Services  L.L.C.,  as  Lessee. 

19  It  is  understood  and  agreed  that  this  oil  and  gas  lease  is  expressly  subordinate  and  subject  to  that  certain  existing  Oil  and  Gas  Lease  ("Existing 
Lease")  effective  June  30,  2005,  as  recorded  in  Instrument  #  D205331 591  of  the  Tarrant  County  Deed  Records,  by  and  between  O  B.  Guynn,  James 
Horstman  and  iris  Smith  Horstman,  as  Lessor,  and  Snow  Operating  Co.,  Inc.,  as  Lessee,  insofar  as  said  Existing i  Lease  covers  lands  d^cnbed  here.n, 
but  only  to  the  extent  that  said  Existing  Lease  is  currently  a  valid  and  enforceable  oil  and  gas  lease.  ThlS  lease  shaM  m  no  event  mterfere  w,th  said 
Existing  Lease  and  Lessee  shall  have  no  right  of  entry  or  possession  for  the  purpose  of  exercising  Lessee's  rights  hereunder  dunng  such  time  and  only 
as  long  as  such  Existing  Lease  remains  valid  and  subsisting  under  its  own  terms  (but  not  any  renewal  or  extension  thereof)  as  to  any  lands  covered 
hereby  It  is  expressly  agreed  that  this  lease  shall  be  for  a  primary  term  of  Three  (3)  years  from  the  effectve  date  hereof  The  effete  da te of  the .lease 
shall  be  the  day  following  the  expiration  or  termination  of  the  Existing  Lease  for  any  reason  whatsoever,  but  in  no  event  laterthan  July  1  2010,  provided 
however  if  the  effective  date  should  be  more  than  21  years  from  the  date  hereof,  this  lease  shall  be  void  ab  initio.  Lessor  represent  and  warrants  that 
lessor  has  not  entered  into,  and  will  not  enter  into,  any  renewal  or  agreement  to  renew  said  Existing  Lease  or  amend  said  Existing  Lease  so  as  to  extend 
the  primary  term  thereof  as  set  forth  or  recorded  therein. 


